June 2010 reflects the May employment data, whietitee most recent unemployment numbers.

Fast Facts on the California Economy

Compiled by: Assembly Committee on Jobs, Economigevelopment, and the Economy

California is one of the ten largest economieenworld with a 2008 gross state product (GSPYLd84
trillion.! The latest California Research Bureau estimat@atifornia foreclosures is 1.1 million between 200
2012; currently California has 435,527 foreclosespprties. May unemployment was at 12.4% (seasonally
adjusted) representing an estimated 2.25 millicempioyed workers in Californfa.

California's Global Economy

In 2008, California’'s total GSP was $1.84 trillias compared to the United States with an estingrtess
domestic product (GDP) of $14.2 trillién.

In 2008, California's GSP ranks it as tfel@gest economy in the world, following the UnitBtates ($14.2
trillion), Japan ($4.90 trillion), China ($4.33llion), Germany ($3.65 trillion), France ($2.85ltan), United
Kingdom ($2.64 trillion), and Italy ($2.29 trilligr?

Major industrial economies smaller than Califormiaclude Brazil ($1.61 trillion) Russian Federat{&1.6
trillion) Spain ($1.6 trillion), and Canada ($1ritlion).®

Job Market

In May 2010 there were 13,905,500 jobs in nonfardustries. California nonfarm payrolls gained 28,3
jobs in May followed by a (revised) 25,400 job-gairApril, and a 14,000 job-gain in March 2010.

Within nonfarm industries, six sectors saw montlkergeb gains, four sectors saw month-over job
declines, and one sector remained unchanged. Thars&vith increased employment in May were:
government (30,000); information (4,700); profeasicand business services (4,200); leisure and
hospitality (3,600); other services (2,400); andhafacturing (1,300). Sectors that lost jobs in May
in order of job loss magnitude, were: trade, tranigtion and utilities (9,600); education and Healt
services (5,100); construction (2,200); and finahactivities (1,000). Mining and logging were
unchanged over the month. These employment nunrbzusle a range of employment from full-
time to the minimally employe¥.

From May 2009 to May 2010, nonfarm businesses heste244,700 jobs in payrolls, down 1.7% since May
2009 and more than the rate decrease of the nafti@4%).°

From May 2009 to May 2010, nonfarm jobs rose ie¢hof the 11 major industry sectors: education and
health services, and governméht.

Unemployment (May 2010) These numbers are not seamlly adjusted as compared to the seasonally

adjusted unemployment number above. The monthly temployment numbers by there nature are not

seasonally adjusted.)

Statewide: 11.9% (Up from 11.0% in 2009) * Los Angeles County: 12.1% (Up from 11.2% in
Alameda County: 11.1% (Up from 10.4% in 2009)

2009) » Riverside County: 14.0% (Up from 12.8% in
Colusa County: 18.0% (Up from 16.2%in 2009) 2009)

Contra Costa: 10.9% (Up from 9.9% in 2009) » Sacramento County: 12.1% (Up from 10.8% in
Fresno County: 15.9% (Up from 14.3% 2009) 2009)

Imperial County: 27.5% (Up from 27.1% in » Santa Clara County: 11.0% (Up from 10.9% in

2009) 2009)"*




In-sourcing of Jobs

U.S. subsidiaries of foreign companies in Califaremploy 572,500 California workef$.

California ranks Tin the United States in the number of employe@psted by U.S. subsidiariés.

In 2007, foreign-controlled companies employed 608,Californians and accounted for almost 9% dltot
manufacturing employment in California and 4.7%haf state's total private-industry employméht.

At the qgational level, U.S. subsidiaries employ iiion Americans and support an annual payrolb864.2
billion.

Energy Market

California produces 12.9% of the natural gas, 38.02 the crude oil, and 73.2% of the electricityses.
The remaining electricity and natural gas is puseldafrom Canada, the Pacific Northwest, the Rocky
Mountain States and the Southwest. The remainimgecoil is imported from Alaska and foreign sostéé
The West Coast prices for Alaskan North Slope caitleave increased to $54.59 as of May 6 but tite s
67.25 lower than a year adp.

Reformulated gasoline production in California, fioe week ending May 1, 2010, increased 9.3% fiwen t
previous week to 7.0 million barrels, rising to the of a 5-year range and is 6.3% higher thanaa ggo.
Inventories for California reformulated gasolineaincreased 10.2% rising above the five-year rafige

California's Innovation Economy

California ranks 4 among 50 states in state science and technol@dyer top states include Massachusetts
(1%, Maryland (29, Colorado (%), and Washington (5. The index ranks states based on research and
development dollars, number of patents issueduvermapital investment, and business starts.

California ranks 1 among 50 states for patents issued in 2009 wh@5b23otal patents were granted. Other
top performing states include Texas (6,436 pateNes)yv York (6,127 patents), Washington (4,856 ptaden
and Massachusetts (4,038 patefits).

California ranks Tin start-ups and®lin new branches in high-tech manufacturing. Otbpranking states
include Texas, Florida, New York, and Michigan $tart-ups and Texas, Florida, Georgia, and New Ywork
new branche§

The University of California system rank¥ avith Caltech ranking3and Stanford ranking4among alll
universities in the U.S. for the ability to transiietellectual property (biotech research and gaddanto
commercial uses. These rankings are demonstratbé iTechnology Transfer and Commercializatioreind
Other top ranking universities include MIT*}land University of Florida (§. %

California Trade and Foreign Investment Activity

California merchandise exports were down for te®nth in June, 2009 according to the UC Center in
Sacramento California's year to date exports of3B#lion are down 23% from $73.2 billion in 2088.
Exports from California accounted for 11% of tdtaf. exports in 2009,

California's export shipments of merchandise in®@daled $120 billion, ranking California seconmyoto
Texas ($163 billion) among the states in termstafl texports of products. If the value of services were
added to the export of profit, it is likely thatI@arnia would rank first in total exports.

Small and medium-sized firms generated more tharfifiths (44%) of California's total exports of
merchandise in 2007, well above the 30% exporteshationally?’

California's top three export markets in 2009 wdexico ($17.5 billion), Canada ($14.3 billion), adapan
($10.9 billion), respectively?

In 2009, the state's leading export category wagpaers and electronic products, representing 285.2
billion) of California’s total merchandise exports.




County Unemployment Rates
May 2010 (Not Seasonally Adjusted)
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